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AMERICAN INSTITUTE OF ACCOUNTANTS 


Elections and Appointments 


At the meeting of council on October 
18th, the following elections took place: 


BoarD OF EXAMINERS (for three years) 


P. W. R. Glover, New York. 
George K. Hyslop, New York. 
Warren W. Nissley, New York. 


EXECUTIVE COMMITTEE (in addition to the 
president and treasurer) 


Robert O. Berger, Chicago. 
Will-A. Clader, Philadelphia. 
William B. Franke, New York. 
James Hall, New York. 

T. Edward Ross, Philadelphia. 


COMMITTEE ON NOMINATIONS 
Winfield Quin Sharp, Jackson, Miss. 
J. N. Aitken, Jr., Philadelphia. 
James J. Hastings, Newark. 

James S. Matteson, Duluth. 

James M. McConahey, Seattle. 
Archie V. McDutfhe, Little Rock. 
Edward S. Rittler, New Orleans. 


COMMITTEE ON PROFESSIONAL ETHICS 


Charles F. Rittenhouse, Chairman, Boston. 
Clem W. Collins, Denver. 

Stanley G. H. Fitch, Boston. 

J. K. Mathieson, Philadelphia. 

Philip N. Miller, New York. 


William B. Campbell 


At a meeting of council of the American 
Institute of Accountants, October 15, 1934, 
the following resolution was adopted in 
the memory of William B. Campbell who 
had been a member of the executive com- 
mittee of the Institute at the time of his 
death, June 22, 1934: 


Be Ir RESOLVED, That the council of the Amer- 
ican Institute of Accountants records its sorrow 
at the death of William B. Campbell, whose 
unswerving devotion to the profession and in- 
defatigable labors on behalf of the Institute 
have contributed so much to its advancement. 
His pioneer work in the movement to establish 
closer relations between bankers and account- 
ants will long be remembered as one of the 
great forward steps of our profession. The 
memory of his personal charm and courtesy 


will long be cherished by those who were privi- 
leged to call him friend. 


Refund of Initiation Fees Continued 


At its meeting on October 15th the coun- 
cil of the Institute resolved that the refund 
of initiation fees of applicants for mem- 
bership be continued through the current 
fiscal year ending August 31, 1935. 

In a letter to the membership dated 
November 10th George Armistead, presi- 
dent of the Institute, drew attention to 
this act of the council and emphasized the 
desirability of encouraging applications 
from all practising accountants eligible for 
admission to the Institute. 


State Legislation 


After hearing a report of the committee 
on state legislation the council of the 
American Institute of Accountants at its 
meeting October 15th adopted without dis- 
senting vote the following resolution on the 
subject of restrictive accountancy legisla- 
tion: 

WHueEREAS, the certified public accountant cer- 
tificate is the recognized legal credential of pro- 
fessional public accountants in the United 
States, and 

The business public has come to regard cer- 
tified public accountants as qualified 
tioners of accountancy, and 

Passage of so-called restrictive accountancy 
laws necessarily extends state recognition to 
unaccredited accountants in practice at the time 
of enactment of such laws, and 

Such recognition dilutes the value of the cer- 
tified public accountant certificate by creating 
confusion in the public mind as to the distinc- 
tion between certified public accountants and 
other licensed public accountants, and 

Experience has shown that such recognition 
strengthens the political position of non-certi- 
fied public accountants, facilitates their organi- 
zation as a group and frequently results in ef- 
forts to obtain certified public accountant cer- 
tificates by waiver, and 

WHEREAS, restriction of the practice of ac- 
countancy would necessarily limit the definition 
of accountancy to only a few of the services 
which certified public accountants now 
tomarily perform, and 
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WHEREAS, court decisions indicate that re- 
strictive accountancy laws of the type proposed 
up to this time are apt to be unconstitutional; 


Be Ir Resorvep, That the council of the 
American Institute of Accountants regards the 
passage of restrictive accountancy laws of the 
so-called two-class type as inimical to the in- 
terests of the certified public accountant and of 
the business public. 


The full report of the committee con- 
taining discussion of the subject which led 
to the resolution is being reprinted in 
pamphlet form by order of the executive 
committee and will be distributed to state 
accountancy boards, officers of state socie- 
ties and other interested persons. Copies 
will be available without charge upon re- 
quest. 


Accounting Principles 


The report of the special committee on 
development of accounting principles sub- 
mitted to the council on October 15th 
recommended that certain broad rules or 
principles of accounting be _ officially 
adopted by the council. The report was 
accepted and the recommended principles 
were approved. ‘The council considered 
the matter of so much importance that it 
ordered publication of the report in full 
in the Bulletin of the Institute. The com- 
plete text of the report appears on page 10 
and pages following of this Bulletin. 


1935 Annual Meeting 


The next annual meeting of the Amer- 
ican Institute of Accountants will take 
place at Boston, October 14-17, 1935. The 
invitation was extended on behalf of the 
Massachusetts Society of Certified Public 
Accountants by Richard D. Seamans, presi- 
dent, at the meeting of the Institute at Chi- 
cago, October 18, 1934. 


The president of the Institute has ap- 
pointed the following committee on meet- 
ings which will be in charge of arrange- 
ments for the Boston meeting next fall: 
Homer N. Sweet, chairman, Charles F. 
Rittenhouse and Richard D. Seamans. 
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Charles Bertram Holloway 


Charles Bertram Holloway, a charter 
member of the Institute and for the past 
five years manager of the Boston office of 
the firm of Haskins & Sells, died suddenly 
on October 6, 1934. 

Mr. Holloway was a native of Mo- 
berly, Missouri. He was associated with 
Price, Waterhouse & Co. for a number of 
years. During the world war he was in 
charge of finance and accounts of the Amer- 
ican expeditionary forces, having the rank 
of major. Mr. Holloway was a member 
of the Massachusetts Society of Certified 
Public Accountants and at the time of his 
death was secretary of the Boston chapter 
of the National Association of Cost Ac- 
countants. 


Oral Examinations 


At the recommendation of the board of 
examiners the council of the Institute on 
October 15th amended the existing rule 
governing oral examinations to read as fol- 
lows: 


“The board in its discretion may allow a 
candidate of advanced age, who has had long 
experience in public accounting or a candidate 
who shall have passed a written examination 
conducted by a recognized accounting body, to 
take an oral instead of a written examination 
in one or more subjects.” 


The rule prior to amendment stated 40 
years as the minimum age of applicants for 
oral examinations and the board pointed out 
that its rule had misled many persons into 
the belief that they were entitled to oral 
examinations if they had reached that age 
and had fulfilled the minimum practice re- 
quirements. As a matter of fact it was 
explained the board did not grant oral 
examinations to persons not in possession 
of C.P.A. certificates except in extraordin- 
ary circumstances. Amendment of the rule 
was recommended so that it might be clear 
that oral examinations might be granted en- 
tirely in the discretion of the board of ex- 
aminers and were not usually available to 
persons who were not in_ possession .of 
C.P.A. certificates. 
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Professional Ethics 


At the recommendation of the commit- 
tee on professional ethics the council of 
the Institute adopted the following resolu- 
tions at its meeting October 15th: 


RESOLVED, that no member or associate shall 
certify the financial statements of any enterprise 
financed in whole or in part by the public dis- 
tribution of securities if he is himself the actual 
or beneficial owner of a substantial financial 
interest in the enterprise or if he is committed 
to acquire such an interest. 


RESOLVED, that the council of the American 
Institute of Accountants regards competitive 
bidding for professional accounting engage- 
ments as contrary to the best interests of mem- 
bers’ clients and of the public generally and 
urges members of the Institute to endeavor by 
all means at their disposal to eliminate the 
practice of competitive bidding. 


These resolutions will be published with 
others adopted in the past in the year-book 
of the Institute following the rules of pro- 
fessional conduct. 


Benevolent Fund 


At the annual meeting of the Institute 
on October 18th Arthur W. Teele, treas- 
urer of the American Institute Benevolent 
Fund, Inc., read a report of the progress 
of the fund during the past year. He de- 
scribed anonymously but in some detail the 
cases of several needy members of the In- 
stitute who had been spared’ considerable 
distress through assistance rendered by the 
benevolent fund. At the conclusion of his 
report Mr. Teele asked that the members 
present make contributions to the fund to 
meet emergencies during the coming win- 
ter. Pledge cards were distributed and as 
a result of the appeal a fairly substantial 
sum was either pledged or contributed on 
the spot. Additional pledges and contribu- 
tions were received after the meeting. 


Subsequently the executive committee 
authorized dispatch of a letter to all mem- 
bers of the Institute in order that those 
who were not present at the annual meet- 
ing might have an opportunity to subscribe 
to the benevolent fund. 


Committee Reports 


Toward the conclusion of its meeting on 
October 15th the council of the Institute 
gave instructions that a summary of the 
activities of the Institute during the past 
year as reflected in various reports of com- 
mittees be published in pamphlet form for 
the early information of members and other 
interested persons. The summary will ap- 
pear in the near future. 


Secretary Attends Meetings at Ra- 
leigh and Savannah 


The secretary of the American Institute 
of Accountants was the guest at the annual 
meeting of the North Carolina Association 
of Certified Public Accountants at Raleigh, 
October 26th and 27th, and at a meeting 
of the Savannah chapter of the Georgia 
Society of Certified Public Accountants on 
October 29th. He spoke at both meetings 
on the purposes and activities of the In- 
stitute. Full reports of the meetings ap- 
pear elsewhere in this Bulletin. 


“The Nature of Dividends” 


The American Institute Publishing 
Company, Inc., announces that the num- 
ber of advance subscriptions to The Na- 
ture of Dividends, by Gabriel A. D. 
Preinreich, has been greater than was 
anticipated and that the book will be pub- 
lished forthwith. 

The manuscript is the result of several 
years of intensive research by Mr. Prein- 
reich, who is a member of the Institute 
and a practicing accountant of New York. 
It presents the interplay between corpo- 
rate earning power and ability to expand 
as the basic cause of diversity in the 
methods of distribution. It describes and 
classifies the various forms of dividends. 
rights, warrants, etc., assigning to each 
its proper place in an organic structure 
based upon economic, financial and ac- 
counting theory. 

The volume will consist of approxi- 
mately 230 pages, 6 inches by 9 inches, 
bound in blue cloth which is the customary 
form adopted by the publishing company. 
The date of publication will be announced 
in a subsequent issue of the Bulletin. 
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Round Table Sessions 


Round table discussions of various tech- 
nical topics, an innovation in the proceed- 
ings of the annual meeting of the Amer- 
ican Institute of Accountants, were held 
at Chicago on October 17th. 

The committee on meetings had arranged 
the program so that October 17th would 
be free for the golf tournament, visits to 
the Century of Progress exposition and 
other diversion. ‘The round table sessions 
were held so that those who preferred to 
do so could spend the day in discussion of 
technical subjects. 

Eric L. Kohler, chairman of the com- 
mittee on round table discussions, who ar- 
ranged the program of the day, reported 
afterwards that the attendance had been 
unexpectedly large. It was estimated that 
about one hundred and twenty-five persons 
had participated in one or more of the six 
sessions which began at 9:15 A. M. and 
were concluded at 5:40 P. M. 

The first subject of discussion was in- 
stitutional accounting. Harvey C. Daines, 
assistant comptroller of the University of 
Chicago and associate professor of account- 
ing at that institution, was the first speaker. 
Lloyd Morey, chairman of the national 
committee on standard reports of institu- 
tions of higher education, continued the dis- 
cussion and many others participated. 

The second session was devoted to prob- 
lems of municipal accounting. Mr. Morey, 
chairman of the Institute’s special commit- 
tee on governmental accounting and vice- 
chairman of the national committee on 
municipal accounting, opened the discussion 
and the meeting was then thrown open to 
general discussion. 

A discussion on postulates of accounting 
was opened by William A. Paton, pro- 
fessor of accounting at the University of 
Michigan. His remarks led to a general 
discussion of the underlying principles of 
accounting. 

The first afternoon session was devoted 
to reports to stockholders and the discus- 
sion was led by Paul L. Morrison, associate 
professor of finance at Northwestern uni- 
versity, and a former practitioner of public 
accounting. 

Legislation which accountants can pro- 
mote was the subject of the fifth round 


table discussion. Hiram T. Scovill, head 
of the accounting department of the Uni- 
versity of Illinois, was the discussion 
leader. 

The concluding session centered around 
the subject of re-acquired stock. Robert 
E. Payne, chairman of the _Institute’s 
special committee on state corporation laws, 
led the discussion in which many of those 
present participated. 


Results of Golf Tournament 


At the golf tournament, held at the 
time of the annual meeting of the Amer- 
ican Institute of Accountants, the Mis- 
souri trophy was won by a team repre- 
senting the Illinois Society of Certified 
Public Accountants in competition with 
teams of other societies and chapters on 
October 17th at the Olympia Fields count- 
try club, near Chicago. 

The total score of the team was 336. 
The team was composed of H. H. Wolf, 
C. M. Burlingame, W. H. Andersen and 
G. A. Alsterlund. The next lowest score 
was made by the team of the New York 
State Society of Certified Public Account- 
ants. 

Individual prizes were awarded as fol- 
lows: 

Low Gross: H. Wolf 79. Low Net: J. M. 
Groves, 96-27-69. 2nd Low Gross: C. M. 
Burlingame, 83. 2nd Low Net: A. Stewart, 
85-12-73. 3rd Low Gross: J. F. Sells, 83. 4th 
Low Net: W. A. Cooper, 92-19-73. 4th Low 
Gross: (Canada) J. G. Mundie, 84. 4th Low 
Net: G. Heath, 93-20-73. 5th Low Gross: W. 
Anderson, 85. 5th Low Net: H. Boyack, 95- 
22-73. Hidden number: H. S. Irving, 91. 
Highest score: 18 holes, S. M. Campbell, 133. 
Highest score: 1 hole, P. S. Barton, 13. Lowest 
score (ladies prize): Mrs. A. Stewart, 95-13-82. 


John F. Forbes, of San Francisco, an- 
nounces the formation of the firm of John 
F. Forbes & Co., with offices in the 
Crocker Bldg., San Francisco, at 20 Ex- 
change Place, New York, and at 33 North 
La Salle street, Chicago. Judson E. 
Krueger and C. J. Hasson have been ad- 
mitted to partnership. Mr. Forbes will 
continue his individual practice as a con- 
sultant. 
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Committee Appointments 


The president has appointed the follow- 
ing committees to serve during the current 
fiscal year ending August 31, 1935: 

CoMMITTEE ON ARBITRATION 

Forrest Mathis, Chairman, Dallas. 

Floyd T. Webb, San Francisco. 

Frank L. Wilcox, Waco. 


| COMMITTEE ON BUDGET AND FINANCE 


Paul K. Knight, Chairman, New York. 
George Cochrane, New York. 
John Fraser, New York. 


CoMMITTEE ON By-Laws 


Walter Mucklow, Chairman, Jacksonville, Fla. 
Charles F. Bridewell, Houston. 
Edward Fraser, Kansas City. 


COMMITTEE ON CREDENTIALS 


James Willing, Chairman, Boston. 
Schuyler Dillon, Boston. 
Earle M. French, Boston. 


COMMITTEE ON FEDERAL LEGISLATION 
Donald Arthur, Chairman, New York. 
Wayne Kendrick, Washington, D. C. 
Leon E. Williams, New York. 


COMMITTEE ON MEETINGS 

Homer N. Sweet, Chairman, Boston. 
Charles F. Rittenhouse, Boston. 
Richard D. Seamans, Boston. 


COMMITTEE ON PUBLICATION 

John B. Niven, Chairman, New York. 
William D. Cranstoun, New York. 
John C. Scobie, New York. 


COMMITTEE ON STATE LEGISLATION 
Will-A. Clader, Chairman, Philadelphia. 
James J. Hastings, Newark. 

James M. McConahey, Seattle. 


SPECIAL COMMITTEE ON ACCOUNTING PROCEDURE 
Samuel J. Broad, Chairman, New York. 
William H. Bell, New York. 

Paul Grady, New York. 

I. Graham Pattinson, New York. 

Prior Sinclair, New York. 


SPECIAL COMMITTEE ON ADMINISTRATION OF 
ENDOWMENT 


William H. West, Chairman, New York. 
David L. Grey, St. Louis. 


Carl H. Nau, Cleveland. 
Andrew Stewart, New York. 
Charles R. Trobridge, New York. 


SPECIAL COMMITTEE ON APPOINTMENT OF 


AUDITORS 


Herbert M. Temple, Chairman, St. Paul. 
Fred J. Duncombe, Chicago. 

Phillip A. Hershey, Oakland. 
George S. Olive, Indianapolis. 

N. O. Richardson, Beaumont, Texas. 


SPECIAL COMMITTEE ON COMMERCIAL ARBITRA- 
TION 


Lewis Wintermute, Chairman, Cleveland. 
Harry P. Baumann, Chicago. 
Marshall G. Knox, Indianapolis. 
Allan Muddiman, Birmingham. 
Roscoe L. Thomas, Butte, Montana. 


SPECIAL COMMITTEE ON COOPERATION WITH 
BANKERS 


Charles B. Couchman, Chairman, New York. 
Lewis Ashman, Chicago. 
William R. Main, Philadelphia. 
Norman L. McLaren, San Francisco. 
J. R. Nelson, Dallas. 
Donald P. Perry, Boston. 
Edwin H. Wagner, St. Louis. 


SPECIAL COMMITTEE ON COOPERATION WITH 
INVESTMENT BANKERS 


Frederick H. Hurdman, Chairman, New,York. 
Walter M. LeClear, Chicago. 
Samuel D. Leidesdorf, New York. 
Phillip Saunders, Jr., Boston. 
John H. Zebley, Jr., Philadelphia. 


SPECIAL COMMITTEE ON COOPERATION WITH 
OTHER ORGANIZATIONS 


Frederick H. Hurdman, Chairman, New York. 
R. O. Berger, Chicago. 

John F. Forbes, San Francisco. 
James J. Hastings, Newark. 
Walter A. Staub, New York. 


SPECIAL COMMITTEE ON COOPERATION WITH 
SECURITIES AND EXCHANGE COMMISSION 


C. O. Wellington, Chairman, New York. 
Samuel J. Broad, New York. 
John Hood, Jr., Philadelphia. 
R. F. Starkey, New. York. 

Andrew Stewart, New York. 
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SPECIAL COMMITTEE ON COOPERATION WITH 
Stock ExCHANGES 


George O. May, Chairman, New York. 
Archibald Bowman, New York. 

Arthur H. Carter, New York. 

George Cochrane, New York. 

Philip N. Miller, New York. 

Walter A. Staub, New York. 


SPECIAL COMMITTEE ON DEVELOPMENT OF Ac- 
COUNTING PRINCIPLES 


George O. May, Chairman, New York. 

(Chairman, special committee on codpera- 
tion with stock exchanges.) 

Samuel J. Broad, New York. 

(Chairman, special committee on account- 
ing procedure.) 

Charles B. Couchman, New York. 

(Chairman, special committee on codpera- 
tion with bankers.) 

Frederick H. Hurdman, New York. 

(Chairman, special committee on codpera- 
tion with investment bankers.) 

C. F. Rittenhouse, Boston. 

(Chairman, committee on _ professional 
ethics.) 

C. O. Wellington, New York. 

(Chairman, special committee on codpera- 
tion with securities and exchange com- 
msision. ) 

(One vacancy.) 


SPECIAL COMMITTEE ON FEDERAL CORPORATION 
Law 


Homer N. Sweet, Chairman, Boston. 
A. M. Calmenson, St. Paul. 

John F. Kerslake, Philadelphia. 
Lewis Lilly, San Francisco. 

Paul W. Pettengill, Chicago. 

Robert E. Payne, Chicago. 


SPECIAL COMMITTEE ON GOVERNMENTAL Ac- 
COUNTING 


Lloyd Morey, Chairman, Urbana, Ill. 
William Dolge, San Francisco. 
Raymond J. Hannon, Troy, N. Y. 
Henry B. Fernald, New York. 
Forrest Mathis, Dallas. 

Walter Mucklow, Jacksonville, Fla. 
A. H. Puder, Newark. 

Charles S. Rockey, Philadelphia. 


SPECIAL COMMITTEE ON INVENTORIES 


Edward A. Kracke, Chairman, New York. 
Leonard S. Davey, New York. 

W. I. Nicholson, Jr., Tulsa. 

Warren W. Nissley, New York. 

I. Graham Pattinson, New York. 

Walter A. Staub, New York. 

E. H. Wagner, St. Louis. 


SPECIAL COMMITTEE ON NATURAL BUSINESS 
YEAR 


Charles H. Towns, Chairman, New York. 
Walter Niles Dean, New York. 

Goodwin P. Graham, Washington, D. C. 
Procter H. Kerr, Kansas City. 

C. F. Milledge, Houston. 


SPECIAL COMMITTEE ON STATE CORPORATION 
Laws 


Robert E. Payne, Chairman, Chicago. 
Edward Fraser, Kansas City. 

David Himmelblau, Chicago. 
Homer L. Miller, Chicago. 

Hiram T. Scovill, Urbana. 

Philip S. Suffern, New York. 

Albert John Watson, San Francisco. 


SpectAL COMMITTEE ON STuDY oF BANK Ex- 
AMINATIONS 


James Hall, Chairman, New York. 
Edward J. Buehler, New York. 
Edward A. Kracke, New York. 


SPECIAL COMMITTEE ON TERMINOLOGY 


Robert H. Montgomery, Chairman, New York. 
Alexander H. Beard, New York. 

Eric L. Kohler, Chicago. 

Walter Mucklow, Jacksonville, Fla. 

Gabriel A. D. Preinreich, New York. 


Telephone Company Accounting 


It has been reported that the National As- 
sociation of Railroad and Utilities Com- 
missioners, in a brief filed recently with the 
federal communication commission, reaf- 
firmed its position before the interstate 
commerce commission that state commis- 
sions should continue to regulate telephone 
accounting practices involving intrastate 
business. The association stated its opinion 
that this applied with particular force to 
the control of depreciation rates. 
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Elections to Membership 


In the absence of protest, the president 
has declared elected as members and asso- 
ciates, respectively, the following applicants 
whose election was recommended by the 
board of examiners and approved by the 
council at meetings on October 15 and 


18, 1934: 
Advanced to membership: 


H. W. Goodson, Dallas. 

Roy Hall, Chicago. 

Horace S. Irving, Chicago. 
David Munroe, New York. 
Richard D. Seamans, Boston. 


Admitted as members: 


Karl W. Baker, Boston. 
Howard S. Bell, Spokane. 
William M. Bolton, Chicago. 
Howard W. Bordner, Chicago. 
Mark Breimo, El Dorado, Ark. 
Maurice E. Brooks, Dubuque. 
Stuart M. Campbell, Chicago. 
Joseph C. Cobb, Houston. 
Robert A. Cooil, Los Angeles. 
Richard H. Crook, Philadelphia. 
Ernest H. Dammann, Chicago. 
E. C. Daniels, Spokane. 
William M. Duncan, Nashville. 
Charles H. Dyson, New York. 
Alan C. Edwards, New York. 
Frederick B. Emerson, Philadelphia. 
Alexander Eulenberg, Chicago. 
Henry Wallis Ewing, Dallas. 
Myron D. Frantz, Chicago. 
Oakley Frost, New York. 

John W. Garrett, Chicago. 
Edward J. Greaney, Honolulu. 
Daniel Greenhalgh, Chicago. 
Don S. Griffith, Seattle. 

Lloyd L. Grisamore, Chicago. 
Alfred N. Hilton, Norfolk, Va. 
Robert Hodge, Jr.. New York. 
Robert O. Imper, Boston. 

J. B. Inglis, New York. 

Byrne A. Jackson, Chicago. 
William L. Keating, New York. 
Walter G. Kriegshauser, St. Louis. 
William F. Loflin, Columbus, Ga. 
Chester R. Macklin, Milwaukee. 
Peter J. Maggioni, Boston. 
Leonard A. Mallett, Chicago. 
Harvard L. Mann, Boston. 


William B. Markovits, Middletown, N. Y. 
Glen E. Martin, Chicago. 

Charles L. Marvin, Schenectady. 
J. Woodrow Mathews, New York. 
Edwin Mathieson, Great Falls, Mont. 
C. F. Milledge, Houston. 

Hilary H. Osborn, Nashville. 

C. E. Powell, Greenwood, Miss. 

O. Kenneth Pryor, New York. 
William H. Quinette, Jr., Tulsa. 
Richard T. Risk, St. Louis. 

John P. Rogers, New York. 
Theodore E. Rupp, Baltimore. 
Guy Miller Scott, Richmond. 
George F. Shannon, Boston. 
Carden S. Shekell, Detroit. 

Arthur Sieferman, Dayton. 
William C. Smith, New York. 

E. Arnold Sunstrom, Chicago. 
Elmer L. Sutherland, New York. 
Ralph E. Thorn, New York. 
James V. Toner, Boston. 

George J. Waas, Norfolk, Va. 
Robert V. Whittaker, New Orleans. 
Dorothy G. Willard, Boston. 
Frederick S. Willett, South Bend. 
George A. Wilson, Boston. 

George J. Winterhalter, Chicago. 
Louis A. Wynhoff, New York. 


Admitted as associates: 


Henry Clay Barry, Nashville. 
Gordon L. Byers, Pittsburgh. 

James W. Hunt, Columbia, S. C. 
Richard W. Kessell, Oakland, Cal. 
Neal R. Marrin, Fort Worth. 

A. H. Rosenkampff, New York. 
Vance A. Wadhams, Lawrence, Kan. 
C. Howard Walden, Helena. 


The admission of these seventy-four new 
members and associates brings the total 
membership of the Institute to the highest 
point it has ever reached. Following 
is a record of the total membership from 
the organization of the Institute to the 
present date: 


September 1 
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2,185 
2,196 
2,182 
2,169 
November 15, 1934.............. 2,387 


Report of Special Committee on De- 
velopment of Accounting Principles 


Following is the text of the report of 
the special committee on development of 
accounting principles, approved by the coun- 
cil of the Institute on October 15th with 
instructions that it be published in the 
Bulletin: 


To THE COUNCIL OF THE AMERICAN INSTITUTE 
oF ACCOUNTANTS: 

GENTLEMEN: The special committee on de- 
velopment of accounting principles believes 
that in this, its first report to the membership 
of the Institute, it should indicate the general 
policy which it recommends that the Institute 
should follow. 

Since principles of accounting can not be ar- 
rived at by pure reasoning, but must find their 
justification in practical wisdom, the commit- 
tee believes that the Institute should proceed 
with caution in selecting from the methods more 
or less commonly employed those which should 
be accorded the standing of principles or ac- 
cepted rules of accounting. Further, when the 
Institute lays down rules or principles, they are 
apt to be regarded as self-serving declarations 
when they would operate to protect its mem- 
bers, though they will be given full weight 
when they affect the position of a member 
adversely. It is therefore highly desirable to 
secure the acceptance of any rules or princi- 
ples laid down, not only by the Institute but 
also by the courts or by independent bodies 
having some regulatory powers or authority. 
The committee believes that the policy of the 
Institute should be to act with care and deliber- 
ation, and to endeavor whenever possible to 
secure the concurrence of some body possessing 
high authority in the rules or principles which 
it lays down. 


The concurrence of the federal reserve board 
and the federal trade commission in the defini- 
tion of the scope of a balance-sheet or financial 
audit, and the agreement on principles (some 
at least of which might perhaps more accurately 
be described as “rules”) reached in the cor- 
respondence between the Institute and the New 
York stock exchange, have been of great value 
to the accounting profession and constitute 
precedents which the committee proposes to 
follow as far as possible 

Under the act creating the securities and 
exchange commission as passed at the last ses- 
sion of congress, that commission has wide 
powers to prescribe methods of accounting and 
your committee believes that a close codperation 
with the commission is desirable and should 
permit of the formulation of accounting rules 
or principles in accordance with the policy 
which has been outlined. Obviously, the In- 
stitute desires to keep in close touch with the 
work of the commission for the purpose, first, 
of assuring that the methods prescribed by 
that body conform to the best accounting opin- 
ion and shall not be prejudicial to the welfare 
of the profession or the community; and, sec- 
ondly, to enable it to bring rulings made by 
the commission to the attention of members of 
the Institute and to secure their codperation in 
all measures designed for the protection of in- 
vestors and benefit of the community. 

Your committee desires, also, to submit the 
following report on specific recommendations: 

In September, 1932, the special committee 
of the Institute on codperation with stock ex- 
changes, in a communication addressed to the 
New York stock exchange, set forth in five 
paragraphs certain principles which it thought 
would find general acceptance. Subsequently, 
the stock exchange asked all corporations 
whose securities were listed to secure from 
their auditors information on certain points, 
one of which was whether the accounting of 
the corporation conformed to accepted account- 
ing practice, and particularly whether it was 
in any respect inconsistent with any of the 
principles put forward by the Institute. In a 
report to the governing committee of the ex- 
change dated October 24, 1933, the committee 
on stock list stated that the replies had indi- 
cated very general acceptance of those prin- 
ciples, and added: 


“The committee feels that all these prin- 
ciples should be regarded by the exchange 
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as so generally accepted that they should be 
followed by all listed companies—certainly, 
that any departure therefrom should be 
brought expressly to the attention of share- 
holders and the exchange.” 
The committee feels that these rules or prin- 
ciples, a statement of which is annexed hereto, 
should be adopted by the Institute. 

The committee further recommends that the 
Institute should put itself on record as to the 
treatment to be applied to a series of interre- 
lated transactions comprising— 

1. The issue of capital stock of a corporation 
ostensibly for property; 

2. The donation of a part of such stock to 
the corporation; 

3. The sale of a part of the donated stock 
for cash by the corporation. 

In the past it has not been uncommon, es- 
pecially in the case of corporations formed to 
develop a new mine, to charge the par value 
of the stock issued to property account and to 
credit to surplus the cash received from the 
sale by the corporation of the stock donated to 
it. It is clear, however, that such a procedure 
results in an overstatement of the property ac- 
count and of the surplus account. 

During the year, a registration statement in 
which this procedure had been followed was 
disapproved by the federal trade commission, 
and the committee believes that the Institute 
should also indicate its disapproval. Your com- 
mittee therefore recommends that the following 
rulings on this point should receive the formal 
approval of the Institute: 

If capital stock is issued nominally for the 
acquisition of property and it appears that 
at about the same time, and pursuant to a 
previous agreement or understanding, some 
portion of the stock so issued is donated to 
the corporation, it is not permissible to treat 
the par value of the stock nominally issued for 
the property as the cost of that property. If 
stock so donated is subsequently sold, it is 
not permissible to treat the proceeds as a 
credit to surplus of the corporation. 

Your committee believes that members of the 
Institute should recognize an obligation in any 
case in which they are called upon to prescribe 
Or pass upon the treatment of capital stock 
donated to a corporation to satisfy themselves 
that the transaction is a gift in good faith and 
is not an artificial or unsubstantial transaction 
designed to create an improper credit to 
surplus. 


Your committee has not found any other 
questions of broad accounting principle raised 
in proceedings before the federal trade com- 
mission. 

Respectfully submitted, 


Georce O. May, Chairman, 
GEORGE ARMISTEAD, 

Lewis ASHMAN, 

CHARLES B. CoUCHMAN, 
FrepericK H. HurpMAN, 
A. Parton, 

James H. Sracc. 


STATEMENT OF RULES OR PRINCIPLES 
RECOMMENDED FOR ADOPTION BY THE INSTITUTE 


1. Unrealized profit should not be credited to 
income account of the corporation either di- 
rectly or indirectly, through the medium of 
charging against such unrealized profits amounts 
which would ordinarily fall to be charged 
against income account. Profit is deemed to 
be realized when a sale in the ordinary course 
of business is effected, unless the circumstances 
are such that the collection of the sale price is 
not reasonably assured. An exception to the 
general rule may be made in respect of in- 
ventories in industries (such as the packing- 
house industry) in which owing to the impos- 
sibility of determining costs it is a trade custom 
to take inventories at net selling prices, which 
may exceed cost. 


2. Capital surplus, however created, should 
not be used to relieve the income account of 
the current or future years of charges which 
would otherwise fall to be made thereagainst. 
This rule might be subject to the exception that 
where, upon reorganization, a reorganized com- 
pany would be relieved of charges which would 
require to be made against income if the exist- 
ing corporation were continued, it might be re- 
garded as permissible to accomplish the same 
result without reorganization provided the facts 
were as fully revealed to and the action as 
formally approved by the shareholders as in 
reorganization. 


3. Earned surplus of a subsidiary company 
created prior to acquisition does not form a 
part of the consolidated earned surplus of the 
parent company and subsidiaries; nor can any 
dividend declared out of such surplus properly 
be credited to the income account of the parent 
company. 
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4. While it is perhaps in some circumstances 
permissible to show stock of a corporation held 
in its own treasury as an asset, if adequately 
disclosed, the dividends on stock so held should 
not be treated as a credit to the income account 
of the company. 

5. Notes or accounts receivable due from of- 
ficers, employees, or afhliated companies must 
be shown separately and not included under a 
general heading such as Notes Receivable or 
Accounts Receivable. 


Effective Provisions of the Securities 
Exchange Act 


In the Bulletin for October 20th, it was 
reported that provisions of the securities 
and exchange act of 1934 (which became 
effective October Ist), prescribing registra- 
tion requirements for securities, providing 
for periodical and other reports of issuers 
and imposing liability for the issuance of 
misleading statements, were not applicable 
to securities which had been granted tem- 
porary registration. The office of the In- 
stitute has since been informed that securi- 
ties temporarily registered are exempt only 
from the provisions which prescribe regis- 
tration requirements. 


Accountancy Twenty- Five 
Dears Ago 


“As yet the federal government has not pro- 
posed any measure for the regulation of cor- 
porations that takes our profession into ac- 
count, but with our growth in numbers and re- 
sponsibility, it seems reasonable to believe that 
legislation may be passed under which the gov- 
ernment will accept within suitable limitations 
the accounts of corporations bearing the certifi- 
cate of a properly accredited accountant. 

“Inasmuch as many of the largest and best 
managed corporations have already voluntarily 
adopted the plan of independent audits by pub- 
lic accountants, legislation aiming to require 
such audits would hardly meet insuperable ob- 
jections from the corporations, and it would 
unquestionably give better results to the gov- 
ernment at an infinitely less cost to the taxpayer 
than the plan of employing an enormous staff 
of examiners in the federal service.” 

The Journal of Accountancy, Nov., 1909. 
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Northern Ohio Chapter 


The annual meeting of the Northern 
Ohio chapter of the American Institute of 
Accountants was held at the Chamber of 
Commerce club, Cleveland, on November 
12th. John D. Cherrington and John L. 
Carey, vice-president and secretary of the 
Institute, respectively, were present. 

In addition to the addresses made by the 
officers of the Institute, there was discus- 
sion of “Direct loans to industry by the 
federal reserve banks.” R. B. Hayes, exec- 
utive secretary of the advisory committee 
for loans for industry and commerce in the 
fourth federal reserve district, was the 
principal speaker. 


Accountant Appointed to N. R. A. 
Post 
The appointment of A. S. Fedde, of New 


York, for several years chairman of the In- 
stitute’s committee on the natural business 
year, as special adviser to the director of 
the research and planning division of the 
N. R. A. was announced on October 12th. 

Mr. Fedde was formerly chairman of 
the Institute’s board of examiners and was 
a representative of the Institute at the In- 
ternational Congress on Accounting at Lon- 
don in 1933. In his new position he is to 
advise on accounting procedure for the au- 
diting of code authority budgets. 


*‘Accountants’ Day” in Holland 


Members of the Netherlands Institute 
of Accountants met at Amsterdam on Sep- 
tember 22, 1934, to celebrate the 25th 
“Accountants’ Day” of the organization. 

Representatives of the government and 
members of the accounting profession in 
the United States, England and Germany 
attended as guests of the institute. Three 
addresses were delivered. E. van Dien 
spoke on “The development of accountancy 
in Holland,” H. P. Gelderman on “The 
regulations of the government on trade and 
industry” and H. H. Reder on “The func- 
tion of the accountant in the foundation of 
cartels and the execution of cartel con- 
tracts.” James Polak was chairman of the 
meetings. 
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Independent Audits of Oil Companies 


Announcement that the Standard Oil 
Company of New Jersey and the Standard 
Oil Company of Indiana have agreed to 
publish independently audited financial 
statements was made during October. 

In its application to the New York stock 
exchange to list its capital stock, the Indi- 
ana company entered into the usual agree- 
ment of industrial corporations regarding 
audits, though it meant a departure from 
its own past procedure. The agreement 
is “that all financial statements in future 
annual reports sent to stockholders, or pub- 
lished after three months from the date 
of this application, shall be audited by in- 
dependent public accountants qualified un- 
der the laws of some state or country, and 
shall be accompanied by a certificate of such 
public accountants showing the scope of 
such audits and qualifications, if any, made 
by them in respect thereto.” 

The auditor’s certificate attached to the 
statements filed with this application is in 
the form recommended by the American In- 
stitute of Accountants and approved by the 
New York stock exchange last January. 

Following the announcement, John F. 
Forbes, at that time president of the In- 
stitute, was quoted in the press as follows: 

“It has been contended in the past that 
there are business units so large and so 
complex in their organization that an in- 
dependent audit is impracticable. The 
American Institute has consistently held 
that this is not so. The agreement of the 
Standard Oil Company of Indiana with 
the New York stock exchange that its peri- 
odical financial statements hereafter shall 
be independently audited reflects the view 
now generally held that an independent au- 
dit is an indispensible safeguard to both 
management and investors.” 


Announcement by the New Jersey com- 
pany of its decision to adopt the same policy 
Was accompanied by the following press 
comment: 


“Partly because of its world-wide oper- 
tions and the expense attached to an inde- 
pendent audit, the New Jersey company 
heretofore has not issued annual statements 
certified by independent public accountants. 


“The reason for the change of attitude 
is understood to be the recent legislation 
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affecting companies whose securities are 
publicly held and also the pressure from the 
New York stock exchange. The securities 
and exchange commission, it is pointed out, 
may require independent audits of annual 
reports or quarterly statements of compan- 
ies registered on a national securities ex- 
change. Standard Oil of New Jersey op- 
erates in practically every country in the 
world.” 


State Boards of Accountancy 


GEORGIA 


H. M. Heckman, of Athens, has been 
elected president of the Georgia state 
board of examiners of public accountants, it 
was announced recently. He succeeds M. 
H. Barnes, of Savannah. 


LOUISIANA 


Reorganization of the Louisiana state 
board of accountancy was announced dur- 
ing October. Its present personnel is: 
Emile Bienvenu, of New Orleans, presi- 
dent; Edward J. deVerges, of New Or- 
leans, secretary ; Edward S. Rittler, of New 
Orleans, treasurer; Ralph B. Eglin, of 
Shreveport, and Lucien J. Moret, of New 
Orleans. 

NortH CAROLINA 


William E. Stevens, of Lenoir, has been 
appointed a member of the North Carolina 
state board of accountancy, succeeding John 


B.. McCabe, of Wilmington. 


Application of T. D. 4422 


A memorandum stating that the United 
States treasury department wishes the pro- 
visions of treasury decision 4422 to be ad- 
ministered with the least possible effort and 
expense on the part of taxpayers and spe- 
cifically exempting three classes of taxpay- 
ers from the necessity of furnishing addition- 
al information regarding depreciation de- 
ductions was issued by the commissioner of 
internal revenue, on October 25th. 

The classes exempted are: (1) those 
taxpayers whose returns show net losses 
after appropriate adjustments; (2) those 
whose returns indicate clearly that only rea- 
sonable amounts of depreciation have been 
claimed, and (3) those whose returns indi- 
cate that the depreciation deduction is a 
very minor factor. 
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ATTENDANCE AT ANNUAL MEETING 


Following are the names of the account- 
ants who were registered at the annual 
meeting of the Institute at Chicago: 


ARKANSAS 


E. R. Cotham, Little Rock. 
J. C. Fuller, Little Rock. 
H. W. Hennegin, Little Rock. 
Raymond Rebsamen, Little Rock. 


CALIFORNIA 


John F. Forbes, San Francisco. 
Walter B. Gibson, Los Angeles. 
Anson Herrick, San Francisco. 
Phillip A. Hershey, San Francisco. 
N. L. McLaren, San Francisco. 
John R. Ruckstell, San Francisco. 
Frank G. Short, San Francisco. 


George M. Thompson, Los Angeles. 


Albert J. Watson, San Francisco. 


COLORADO 


Clem W. Collins, Denver. 
David M. Watson, Denver. 


CONNECTICUT 
Robt. H. Montgomery, Greenwich. 


District OF COLUMBIA 
Wayne Kendrick, Washington. 


FLORIDA 
Walter Mucklow, Jacksonville. 


GEORGIA 
W. C. Askew, Savannah. 
M. H. Barnes, Savannah. 
W. F. Loflin, Columbus. 
ILLINOIS 
Arthur Andersen, Chicago. 
Melvin Anderson, Chicago. 
Walter H. Andersen, Chicago. 
Roy Andreae, Chicago. 
F. B. Andrews, Chicago. 
Lewis Ashman, Chicago. 
Jacob Auer, Chicago. 
Peter S. Barton, Chicago. 
*F. M. Beaddy, Chicago. 
*Lloyd E. Bemis, Chicago. 
Harold Benington, Chicago. 
R. O. Berger, Chicago. 
H. W. Bordner, Chicago. 
William B. Boulter, Chicago. 
J. M. Bowlby, Chicago. 


* Non-member. 
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Harry Boyack, Chicago. 

R. A. Bryant, Chicago. 

G. T. Burns, Chicago. 

Stuart M. Campbell, Chicago. 
Grant Chandler, Chicago. 
Robert L. Chesnutt, Chicago. 
*W. F. Clarke, Chicago. 
John A. Cooke, Chicago. 
John P. Dawson, Chicago. 

A. C. Droegemueller, Chicago. 
F. J. Duncombe, Chicago. 
Whitney B. Flershem, Chicago. 
H. H. Gawthorp, Chicago. 

J. H. Gilby, Chicago. 
*Nathan Goldstein, Chicago. 
Edward E. Gore, Chicago. 
*J. Menard Greene, Chicago. 
Daniel Greenhalgh, Chicago. 
H. Claire Haines, Chicago. 
Clyde C. Hale, Chicago. 
*George A. Halvorsen, Chicago. 
Frank L. Hammond, Chicago. 
H. C. Hawes, Chicago. 

*W. L. Henkel, Chicago. 

A. Himmelblau, Chicago. 
David H. Himmelblau, Chicago. 
Harry A. Houston, Paris. 
George E. Hutchison, Chicago. 
Horace S. Irving, Chicago. 
D. R. Jennings, Chicago. 
John Jirgal, Chicago. 

Iver R. Johnson, Chicago. 
*J. O. Johnson, Chicago. 
Charles W. Jones, Chicago. 
Eric L. Kohler, Chicago. 

*E. G. Kruchten, Chicago. 
E. W. Krueger, Chicago. 
John K. Laird, Chicago. 
Charles H. Langer, Chicago. 
*H.S. Latta, Chicago. 

Glen E. Martin, Chicago. 

G. H. Matthews, Chicago. 
*W. M. McClear, Chicago. 
James P. McGregor, Chicago. 
John Medlock, Chicago. 

Miller, Chicago. 

* C. F. Moore, Springfield. 
Lloyd Morey, Urbana. 

R. H. Morrison, Chicago. 

F. L. Murphy, Chicago. 

D. A. N. Pattarson, Chicago 
Robert E. Payne, Chicago. 

P. W. Pettengill, Chicago. 
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Wayne E. Pollard, Rockford. 
W. E. Poole, Jr., Chicago. 
*James Reilly, Chicago. 
Walter H. Rohe, Chicago. 
George W. Rossetter, Chicago. 
George V. Rountree, Chicago. 
W. F. G. Ross, Chicago. 

W. D. Schwietert, Chicago. 
H. T. Scovill, Urbana. 
Laurence W. Scudder, Chicago. 
J. F. Sells, Chicago. 

L. J. Sherff, Chicago. 

A. Silvertrust, Chicago. 

*E. A. Sippel, Chicago. 

J. W. Smart, Chicago. 

John A. Stolp, Chicago. 

W. T. Sunley, Chicago. 

E. Arnold Sunstrom, Chicago. 
Cyril Talbot, Chicago. 

W. W. Vincent, Chicago. 

W. C. Waggoner, Chicago. 
A. F. Wagner, Chicago. 
Newton V. Wagner, Chicago. 
R. L. Ward, Chicago. 

Julius V. Weiss, Chicago. 

G. B. Whitfield, Chicago. 
E. B. Wilcox, Chicago. 
George Winterhalter, Chicago. 
F. L. Wood, Chicago. 

R. A. Zimmermann, Chicago 


Walter W. Zuehlke, Chicago. 


INDIANA 


James B. Fenner, Indianapolis. 
H. William Fick, South Bend. 
J. E. Keough, Indianapolis. 
Charles Murray, Indianapolis. 
George S. Olive, Indianapolis. 
J. R. Wharton, South Bend 
F. S. Willett, South Bend. 


Iowa 


Louis S$. Goldberg, Sioux City. 

L. H. Keightley, Sioux City. 

Ira B. McGladrey, Cedar Rapids. 
Charles A. Williams, Sioux City. 
P. G. Wilson, Sioux City. 


KENTUCKY 
L. Tipton Young, Louisville. 


LouISsIANA 
*Harry G. Frazer, Monroe. 
John F. Hartman, New Orleans. 
Archie M. Smith, New Orleans. 


MARYLAND 


Charles W. Hatter, Baltimore. 
Elmer L. Hatter, Baltimore. 
Ernest E. Wooden, Baltimore. 


MASSACHUSETTS 


Harvey S. Chase, Boston. 
Stanley G. H. Fitch, Boston. 
Ernest H. Griswold, Boston. 
Christopher Haworth, Boston. 
Harold A. Mock, Boston. 
Charles F. Rittenhouse, Boston. 
Phillip Saunders, Jr., Boston. 
R. D. Seamans, Boston. 
Homer N. Sweet, Boston. 


MICHIGAN 


W. H. Ball, Detroit. 
George W. Heath, Detroit. 
Fred W. Morton, Detroit. 
W. A. Paton, Ann Arbor. 
M. P. Rosenthaler, Detroit. 
C. S. Shekell, Detroit 

E. Elmer Staub, Detroit. 


MINNESOTA 


H. L. Altman, Minneapolis. 
Joseph A. Boulay, Minneapolis. 
A. M. Calmenson, St. Paul. 
*Arnold E. Gronvill, Minneapolis. 
Emil Kroeger, Minneapolis. 
J. S. Matteson, Duluth. 

T. J. Shannon, St. Paul. 
Herbert M. Temple, St. Paul. 


MiIssIssIPPI 


D. D. Quin, Jackson. 
W. Q. Sharp, Jackson. 


Missouri 


J. D. M. Crockett, Kansas City. 
Albert C. Derrick, St. Louis. 
Edward Fraser, Kansas City. 
Tom C. Hansen, Kansas City. 
W. L. Hausman, St. Louis. 

P. H. Kerr, Kansas City. 

E. G. H. Kessler, St. Louis. 

J. M. Newmayer, St. Louis. 
David B. Peter, Kansas City. 
August J. Saxer, St. Louis. 
Walter F. Scott, St. Louis. 


MontTANA 


A. J. Rowland, Miles City. 
Roscoe L. Thomas, Butte. 
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NEBRASKA 
E. C. Loucks, Omaha. 


New JERSEY 


James J. Hastings, Newark. 
Theodore Krohn, Newark. 


New YorK 


Harold B. Atkins, New York. 
E. J. Blomqvist, New York. 

P. F. Brundage, New York. 
James C. Burton, N. Y. 
George Cochrane, New York. 
*W. A. Cooper, New York. 
Charles B. Couchman, New York. 
W. Sanders Davies, New York. 
Henry B. Fernald, New York. 
W. B. Franke, New York. 
John Fraser, New York. 

P. W. R. Glover, New York. 
James Hall, New York. 

F. H. Hurdman, New York. 

P. K. Knight, New York. 

E. A. Kracke, New York. 
Edwin E. Leffler, Buffalo. 
Charles E. Mather, New York. 
W. D. McGregor, New York. 
Philip N. Miller, New York. 
Oscar L. Niles, Rochester. 
Warren W. Nissley, New York. 
I. Graham Pattinson, New York. 
Maurice Peloubet, New York. 
Gabriel Preinreich, New York. 
Otto A. Shults, Rochester. 

S. G. Slocum, Rochester. 

J. S. Snelham, New York. 
Dana F. Stark, Elmira. 

R. F. Starkey, New York. 
Waiter A. Staub, New York. 
Andrew Stewart, New York. 
A. W. Teele, New York. 
Charles H. Towns, New York. 
William H. West, New York. 
C. O. Wellington, New York. 
Arthur Young, New York. 


NortH CAROLINA 


Charles E. Elberson, Winston-Salem. 
J. C. Muse, Sanford. 


OHIO 


Gordon S. Battelle, Dayton. 
F. C. Brubaker, Cleveland. 
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John D. Cherrington, Cincinnati. 
F. W. Fuller, Cincinnati. 

Berl G. Graham, Cincinnati. 

R. W. Kiersted, Cleveland. 

Carl H. Nau, Cleveland. 

*Lee R. Shannon, Cleveland. 
W. J. Taylor, Cleveland. 


OKLAHOMA 


H. G. Humphreys, Tulsa. 
Ross T. Warner, Tulsa. 


OREGON 
William Whitfield, Portland. 


PENNSYLVANIA 


F. P. Byerly, Philadelphia. 
Will-A. Clader, Philadelphia. 
John F. Kerslake, Philadelphia. 
John K. Mathieson, Philadelphia. 
T. Edward Ross, Philadelphia. 
Francis Small, Philadelphia. 
Clarence L. Turner, Philadelphia. 
J. C. M. White, Pittsburgh. 
John H. Zebley, Jr., Philadelphia. 


‘TENNESSEE 


M. O. Carter, Memphis 

Roscoe C. Clark, Memphis. 
Oliver P. Cobb, Memphis. 

*A. T. Hobbs, Nashville. 

Harry M. Jay, Memphis. 
Thomas M. McIntyre, Nashville. 
Clarence R. Quinn, Memphis. 


TEXAS 


George Armistead, Houston. 
*J. J. Gannon, Houston. 

C. F. Milledge, Houston. 
Albert G. Moss, Dallas. 

N. O. Richardson, Beaumont. 
Frank C. Taylor, Beaumont. 
Frank L. Wilcox, Waco. 


UTAH 
Lincoln G. Kelly, Salt Lake City. 


VERMONT 
*H. S. Brooks, St. Johns. 
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WASHINGTON 


Don. S. Griffith, Seattle. 
Arne S. Hansen, Seattle. 
Eustace LeMaster, Spokane. 
J. M. McConahey, Seattle. 
Rodney D. White, Seattle. 


WEsT VIRGINIA 
S. Charles Steele, Fairmont. 


WISCONSIN 
W. E. Crim, Kenosha. 


Carl Penner, Milwaukee. 
Hugh A. Sinclair, Milwaukee. 


CANADA 


*Hugh C. Bate, Winnipeg. 

*A. H. Carr, Toronto. 

*J. Gray Mundie, Winnipeg. 
*Thomas H. Rathjen, Winnipeg. 
*W. S. Ronald, Winnipeg. 
*H. A. Shiach, Toronto. 


Mexico 
*Roberto Casas Alatriste, Mexico City. 


WHAT ACCOUNTANTS ARE SAYING 


ACCOUNTANTS AND ECONOMICS 


As an accountant observes the effort to in- 
ject more of the elements of control and plan- 
ning into our economic order, he is likely to 
give general assent, according to J. Weldon 
Jones, insular auditor of the Philippine Islands. 
Mr. Jones is a member of the American In- 
stitute of Accountants. In an article in the 
Philippine Commonwealth, he writes: 

“T know of no specialist whose work will be 
more important than that of the accountant, 
when we attempt to evaluate political policies 
and control the means of production and dis- 
tribution. All of which is to say that the 
accountant raises a word of warning when new 
ventures are undertaken. He asks that we be 
realistic about such steps. We must know 
something of differential and alternative costs. 
If more planning in our economy is to be suc- 
cessful, we must have something more than 
altruistic longings, as desirable and as funda- 
mental as that may be. We must know by our 
best measuring-sticks where we are and the 
direction of our course. 

“We must have a working balance-sheet of 
the nation’s industry which will show the ebb 
and flow of industry accurately enough to 
allow us to see future danger signals before 
the storm breaks. Granting a spirit of neigh- 
borliness and a passion for facts, I firmly be- 
lieve that such information could be secured 
and could be used as a basis for action without 
resort to a ‘closed economy’ or the experiments 
of some European nations.” 


MUNICIPAL ACCOUNTING 


The fiscal officers of many cities that come 
to financial grief fail to understand the cause 


of their predicament because of an insufficient 
knowledge of accounting, according to G. 
Charles Hurdman, of New York. Mr. Hurd- 
man testified at a hearing before the New 
York Mastick tax revision commission. 
“Continuance of antiquated accounting meth- 
ods will lead to a repetition of current munici- 
pal crises,” he said. “Furthermore, taxpayers 
are now insufficiently informed on their own 
civic fiscal affairs. Municipal governments 
should issue clearer and more intelligible finan- 
cial statements for the information of the pub- 
lic.” 
BUILDING AND LoAN ACCOUNTING 
“The importance of maintaining a proper 
bookkeeping and accounting system for a build- 
ing-and-loan association cannot be over-empha- 
sized,” Clyde A. Morwood says in a bulletin 
of the bureau of building-and-loan supervision 
of the state of Missouri. He continues: 
“One of the features peculiar to an associa- 
tion is the requirement that several accounts 
which, while all may pertain to one borrower, 
nevertheless should be kept under separate ac- 
counting controls. For example, the loan ac- 
count, stock-dues account, interest, fines, due 
borrowers, insurance and taxes advanced, are 
all under separate control accounts; yet when 
the status of any one borrower’s indebtedness 
need be looked up, all of these accounts must 
be taken into consideration. Most concerns 
are probably now using what might be termed 
a multi-control ledger.” 


ACCOUNTING PRINCIPLES IN LEGISLATION 


Discussing trends in federal revenue legis- 
lation at a tax clinic in conjunction with the 
recent annual meeting of the American Bar 
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Association, Roswell Magill, assistant to the 
secretary of the treasury, told of the increas- 
ing acceptance of accounting principles in the 
provisions of the federal revenue act and the 
decisions. 

“As courts and legislators have come to 
understand better that accountants have a rea- 
sonably adequate and tested technique for ar- 
riving at an accurate statement of business 
profits,’ he said, “there has been a tendency 
to bring the law and practice into harmony 
with this pattern. In my judgment, this trend 
is wholly desirable. The more nearly the in- 
come subjected to tax corresponds with the 
income determined for ordinary business pur- 
poses, the less the encouragement to artificial 
transactions for tax purposes only. When the 
treasury can and does accept an accountant’s 
statement of business income as not only honest 
but reasonably reflecting the taxable income 
according to accepted standards, a great source 
of endless reviews and of friction will be 
eliminated.” 


CAusEs OF BANKRUPTCY 


What causes bankruptcy? 

F. H. Elwell, in an article in the Western 
Brewing World has this to say: 

“It may not be pleasant reading, but I con- 
sider it very pertinent to present a statement 
of the six most common causes of bankruptcy 
as given by Judge William Clark, of Newark, 
N. J., who made a special study of bankruptcy 
and its causes. In the order of their import- 
ance, the causes are as follows: 


“7, Failure to keep proper books of account. 

“2. Negligence in applying bookkeeping facts. 

“3. Diverting funds from the business for 
speculation or for extravagant living. 

“4. Giving too much credit. 

“5. Accepting too much credit. 

“6. Errors in judgment. 


“From my observations extending over 25 
years of public accounting practice, I can con- 
cur wholeheartedly in Judge Clark’s statement.” 


Tue ACCOUNTANT OF TOMORROW 


Accountancy in America has on several oc- 
casions during the past year received favor- 
able comment in accountancy publications of 
England. The Accountant, official publication 
of the Institute of Chartered Accountants in 
England and Wales, contains in its issue of 
October 2oth an article entitled “The profes- 
sional accountant—yesterday, today and tomor- 


row.” The author, Edward Furnival Jones, re- 
fers thus to the profession in America: 

“This brings me towards the last section of 
our title—the accountant of tomorrow. Prob- 
ably many of us have seen the articles and 
correspondence in The Accountant regarding 
the requirements of the New York stock ex- 
change following discussions with the American 
Institute of Accountants—as to the certificate 
to be given by accountants relative to compa- 
nies whose shares are quoted, the object being 
to make as clear as possible what it is that 
the accountants are certifying. In my opinion 
our efforts should in future be directed to 
making clearer and clearer to the public what 
our reports as auditors really mean. We tell 
ourselves that we are not valuers and that we 
are not responsible for the mismanagement of 
the directors. Yet I suspect that in spite of 
the disillusionments of recent years large num- 
bers of shareholders (and even journalists) 
believe that an unqualified report by an audit- 
or means that in his opinion all the assets are 
of the value appearing on the face of the bal- 
ance-sheet and that the directors of the com- 
pany have been honest and wise and that all 
the employees have kept their hands from 
picking and stealing. 

“We know, of course, that frequently it nec- 
essarily means much less. The report bears a 
likeness to an opinion of the proverbial cynic— 
who ‘knows the price of everything and the 
value of nothing,’ and that the balance-sheet 
may only exhibit the state of affairs by showing 
more or less completely what has become of 
the funds. 

“I do not pretend that I have the skill to do 
it, but I do not think it should be beyond the 
wit of man to devise a form of report which 
would make clearer its limitations as well as 
its scope. 

“The Americans, I believe, have developed 
rather more fully than we have the distinction 
between a full and a partial audit. Modern 
developments of business suggest that this dis- 
tinction is bound to grow in the future. Large 
business concerns will probably extend the 
practice of having an internal audit depart- 
ment which will concern itself with the control 
of details and check the honesty of employees, 
the professional auditor being concerned only 
to see that the internal system is adequate and 
is being carried out, and with the preparation 
and verification of final accounts and balance- 
sheets.” 
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ACTIVITIES OF LOCAL SOCIETIES 


NATURAL Business YEAR 

In many instances, it has been found, 
the fiscal periods of corporations are de- 
termined at the time of organization by the 
legal counsel engaged to draft charters. 
At their recent annual meeting, members 
of the Virginia Society of Public Account- 
ants heard the suggestion that wider adop- 
tion of the natural business year might be 
obtained by coéperation with the legal pro- 
fession. 

It was resolved that copies of a pam- 
phlet entitled “Mr. Business Man! What 
is your natural business year?’’, printed by 
the society several years ago, be sent to the 
Virginia bar association with the request 
that the advantages of establishing natural 
fiscal operating periods be drawn to the 
attention of legal practitioners for the bene- 
fit of their clients, particularly those en- 
gaged in organizing corporations. 


CoMPETITIVE BIDDING 

Discussion of competitive bidding at a 
recent meeting of the Minnesota Society of 
Certified Public Accountants led to the ap- 
pointment of a special committee to study 
the problem and report on a procedure by 
which the practice may be curbed. 

A resolution introduced at the annual 
meeting of the Virginia Society of Public 
Accountants, intending to amend the so- 
ciety’s rules of ethics by an addition pro- 
hibiting members from offering or accept- 
ing an offer to perform any professional ser- 
vice for a flat fee fixed in advance, failed 
to pass and was returned for revision to 
the committee on advancement of the pro- 
fession. The resolution was modeled after 
an agreement adopted by the Richmond 
chapter several years ago. 


SCHOLARSHIP AWARDS 

The Illinois Society of Certified Public 
Accountants has awarded a gold medal to 
Albert J. Simon, of Chicago, for receiving 
highest honors in the certified public ac- 
countant examinations conducted in that 
state last May. 

Upon advice of the state board of ac- 
countancy, the Virginia Society of Public 
Accountants has awarded a medal to Fred 
I. Hobbs, of Richmond, for proficiency in 
the November, 1933, examinations for the 
certified public accountant certificate. 


Civic AFFAIRS 


The service which accountants can render 
in the administration of government, both 
by their advice and their active participa- 
tion, is steadily gaining recognition. Re- 
cently two state societies have entered into 
civic movements for reform of county gov- 
ernment. 

Representatives of the New York State 
Society of Certified Public Accountants 
who attended the conference on govern- 
ment held at Schenectady on October 19th 
and 20th under the auspices of the National 
Municipal League, spoke on the problems 
of municipal accounting and finance and 
codperated in developing a plan for the 
coordination of the efforts of various civic 
bodies to improve local government in the 
state of New York. 

At their annual convention at Raleigh 
members of the North Carolina Associa- 
tion of Certified Public Accountants adopt- 
ed a resolution endorsing proposals to im- 
prove county government in that state by 
a re-alignment of county boundaries. 


STATE LEGISLATION 


Officers of local societies expect that 
when the legislatures convene this winter 
bills affecting the practice of public ac- 
counting will be introduced in at least fif- 
teen states. A questionnaire recently sent 
by the president of the North Carolina As- 
sociation of Certified Public Accountants 
to the presidents of all state societies elicited 
this and other information bearing on the 
form and administration of state accountan- 
cy laws. Replies were received from thirty- 
three states. Following are a few of the 
questions and replies: 


Is accountancy legislation expected at 
the next session of your legislature? 
Fifteen answered in the affirmative. 


Has your state board of accountancy 
taken an active part in the passage of legis- 
lation? 

The replies indicated that legislation had 
usually been sponsored by the state society, 
with the board remaining passive or giving 
its approval. The board had given active 
support in only five states and had openly 
opposed legislation sponsored by the society 
in only two states. 
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What is the attitude of non-certified ac- 
countants toward proposed legislation? 

Practically all replies stated that there 
has been a continuous effort by non-certi- 
fied accountants to obtain legislation which 
would permit certification without examin- 
ation. 


What is the attitude of non-certified 
accountants toward the board’s adminis- 
tration of the law? 


It was reported that in two states the 
non-certified accountants support the ad- 
ministration of the board, in six states they 
are in open opposition and in twenty-five 
they remain passive. 


RESTRICTIVE LEGISLATION 


The committee on legislative survey of 
the New York State Society of Certified 
Public Accountants presented a compre- 
hensive study of restrictive legislation for 
the accounting profession at the recent fall 
conference of the society. 

While stating that it had not reached a 
point in its deliberations where it would 


be prepared to submit a matured and united 
judgment on the merits of various kinds 
of legislation, the committee offered the 
following recommendations regarding any 
legislation that might be adopted: 


A. The bill must be so drawn as to 
avoid any features heretofore held uncon- 
stitutional and to avoid any features which 
may reasonably be expected to be uncon- 
stitutional. 

B. Nothing should be done to bring 
about any lowering of standards or dilution 
of the C. P. A. degree. 

C. No attempt should be made to regu- 
late or restrict any type of accountancy or 
similar work which is not in its nature of 
a professional, public character. 

D. Any restrictive law must give con- 
sideration to any existing rights of those 
who would be affected by it. 

E. The definition of “public practice of 
accountancy” should be one which it would 
be practicable to enforce. 

F. Ample provision should be made to 
avoid hampering the interstate practice of 
accountancy. 


MEETINGS AND ELECTIONS 


Arizona 

Members of the Arizona Society of Certified 
Public Accountants held their annual meeting 
at Phoenix on October 26th and 27th. The ac- 
countants were welcomed by Joseph E. Jenckes, 
mayor of Phoenix, and by B. B. Moeur, gov- 
ernor of the state. 

The opening session, at which A. W. Crane, 
the retiring president, presided, was devoted 
to the presentation and consideration of re- 
ports of committees. At the afternoon session 
of the first day E. J. Hilkert, certified public 
accountant and attorney, spoke on “Account- 
ing records as legal evidence.” This was fol- 
lowed by an address by David Rubenstein, sec- 
retary of the Associated General Contractors, 
on “Accounting methods for contractors.” 

On October 27th, Reynold E. Blight, of Los 
Angeles, former California franchise-tax com- 
missioner, spoke on government expenditures and 
discussed the various sources of revenue for 
financing government. Other speakers were: H. 
Dean Campbell, professor of accounting at the 
University of Southern California; Grady 
Gammage, president of the Arizona State 
Teachers’ College; John L. Sullivan, Phoenix 


attorney; Rex B. Mesny, Phoenix accountant; 
Dudley W. Windes, former superior court 
judge, and Harry Hatcher, statistical engineer 
of the state highway department. 

The following officers were elected: Arthur 
C. Rogers, of Phoenix, president; Claud F. 
Harmon, of Prescott, vice-president; Daphne H. 
Latham, of Phoenix, secretary; Walter Coggan, 
of Phoenix, treasurer, and R. H. Parsons, of 
Phoenix, auditor. 

Arkansas 

The Arkansas Society of Certified Public Ac- 
countants held its annual meeting at the Albert 
Pike hotel, Little Rock, on October 26th. 

The principal address was by Edward E. 
Gore, of Chicago, past president of the Ameri- 
can Institute of Accountants. H. W. Hennegin, 
of Little Rock, recently elected vice-president 
of the Institute, was introduced. 

Discussion of “Accountants as receivers” was 
led by Caddie H. Kinard, of El Dorado, and of 
“Accounting for political subdivisions,” by G. 
Russell Brown, of Little Rock. 

The following officers were elected for the 
fiscal year 1934-1935: Caddie H. Kinard, 


president; G. Russell Brown, vice-president; 
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F. J. Venner, of Little Rock, secretary- treas- 
urer; and the following directors—John L. 
Swofford, of Fort Smith; A. S. Fox and E. R. 
Cotham, of Little Rock, and Mannie Reinberger, 
of Pine Bluff. 


District of Columbia 


The quarterly meeting of the District of Co- 
lumbia Institute of Certified Public Accountants 
was held at the Racquet club, Washington, on 
October 24th. 

Georgia 

A dinner meeting of the Savannah chapter 
of the Georgia Society of Certified Public Ac- 
countants was held at the Savannah hotel on 
the evening of October 29th. 

M. H. Barnes presided and introduced John 
L. Carey, secretary of the American Institute 
of Accountants who spoke on the assistance 
which the Institute was endeavoring to render 
He referred 
to the recognition which had been extended to 
professional accountants by stock exchange, in- 
vestment bankers code and various federal and 
state laws and governmental departments and 
told what the Institute was doing to uphold 
technical and ethical standards in accountancy. 


the profession in various ways. 


Massachusetts 


Arthur H. Dean, New York attorney, ad- 
dressed members of the Massachusetts Society 
of Certified Public Accountants on ‘“‘The securi- 
ties act and the securities exchange act” at a 
meeting at the Boston City club, held October 
22nd. 

Mr. Dean was introduced by Homer N. Sweet, 
chairman of the committee on meetings. Richard 
D. Seamans, president of the society, extended 
welcome to the lawyers, bankers and business 
men who were present as guests. 

It was announced at the meeting that the 
American Institute of Accountants had accepted 
the invitation of the Massachusetts society to 
hold its next annual meeting at Boston. 


Minnesota 


Four addresses were delivered at the Sentem- 
ber meeting of the Minnesota Society of Cer- 
tified Public Accountants, held September 25th 
at the Midland Hills golf club. 

Albert E. Larson spoke on “Court testimony 
of certified public accountants,” Lyle W. Hines 
on “Accountancy legislation for the future,” 
J. A. Boulay on “Competitive bidding” and 
Albert G. Aschenback on “Accounting for de- 


preciable assets under the 1934 revenue act.” 
Discussion followed each address. 


New York 


The annual fall conference of the New York 
State Society of Certified Public Accountants 
was held at the Waldorf-Astoria hotel, New 
York, on October 29th. 

Members of the New York credit men’s asso- 
ciation, the New York city conference of bank 
auditors and controllers, the Economic club of 
New York, and the controllers conference of 
the retail dry goods association, attended as 
guests of the society. 

Wallace B. Donham, dean of the school of 
business administration, Harvard university, 
discussed the attempt of the federal government 
to bring about industrial recovery. Judge John 
C. Knox, of the United States district court, dis- 
cussed bankruptcy procedure. 

Other speakers were: Charles J. Maxcy, chief 
of the bureau of municipal investigation and 
statistics; Henry B. Fernald, chairman of the 
society’s committee on legislative survey, and 
Morley S. Wolfe, chairman of the committee 
on bankruptcy procedure. 


North Carolina 


The fifteenth annual meeting of the North 
Carolina Association of Certified Public Ac- 
countants was held at the Sir Walter hotel, 
Raleigh, October 25th, 26th and 27th. A din- 
ner in honor of past presidents was the first 
item on the program. 

On the morning of October 26th the meet- 
ing was called to order by William B. Stevens, 
president of the association. The invocation 
was offered by J. Edward Kirbye and the Hon- 
orable George Iseley, mayor of Raleigh, de- 
livered an address of welcome to which Mr. 
Stevens responded. 

A. J. Maxwell, commissioner of revenue of 
North Carolina, delivered an address on the 
administration of the tax laws of the state, 
at the conclusion of which there was consider- 
able discussion. It was suggested that an ef- 
fort be made to modify the administration of 
the state tax laws so that it would coincide as 
far as possible with the procedure of the 
United States bureau of internal revenue. Mr. 
Maxwell said he would be glad to have the as- 
sistance of the North Carollina association in 
giving consideration to this suggestion and it 
was resolved that the president of the associa- 
tion appoint a committee to study forms and 
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regulations issued under the state tax laws with 
a view to amending them so that they would fol- 
low the federal forms and regulations in so far 
as it might be practicable. 


At the conclusion of the morning sessions 
George G. Scott of the state revenue depart- 
ment conducted the members of the association 
through the offices of the department and ex- 
plained the functions of the various offices. 


The afternoon session convened at 2:30 P.M. 
and John L. Carey, secretary of the American 
Institute of Accountants was introduced. He 
spoke on the work of the Institute as an aid 
to the accountancy profession. He emphasized 
the fact that a substantial amount of physical 
equipment had been built up over a period of 
years which was at the service of the profes- 
sion. He discussed organization of the various 
departments of the Institute such as the board 
of examiners, the library and bureau of in- 
formation, the publishing company, publicity 
department and the employment exchange. He 
also touched on the work of important com- 
mittees such as those which had been dealing 
with stock exchanges, the securities and ex- 
change commission and the investment bankers 
association. 


I. M. Bailey, president of the North Carolina 
state bar, was the next speaker. He discussed 
the common problems of accountants and law- 
yers and expressed the hope that the two pro- 
fessions in the state of North Carolina could 
work together in their solution. At the con- 
clusion of his address it was suggested that 
a committee of the association be appointed to 
cobperate with the state board. 


The remainder of the session was devoted to 
proposed amendments to the accountancy law 
of the state. In the evening there was a ban- 
quet at which Fred Moore acted as toastmaster. 
Various members and guests were introduced 
and responded briefly. There was entertain- 
ment during the meal and dancing afterwards. 


At a business session on Saturday morning, 
October 27th, Thomas P. Zum Brunnen was 
elected president of the association, George R. 
Poole, vice-president, Frank P. Buck, secretary, 
Leslie Heath, treasurer and the following di- 
rectors: C. F. Delamar, E. E. Peacock, George 
R. Perrin and W. M. Russ. The discussion of 
the proposed accountancy legislation was con- 
tinued. 


The following resolution recommending con- 


solidation of county governments in 
Carolina was unanimously adopted: 


North 


“Whereas, county government, the focal unit 
of local government in the state of North Caro- 
lina, was adopted in the 17th century to meet 
conditions many of which have either entirely 
disappeared or have become obsolete, and 

“Whereas, North Carolina has a hundred dif- 
ferent counties with boundaries laid down when 
travelling time was measured by stage coach 
speed, and has a like number of county court 
houses with very much the same kind and type 
of officers and services to perform for the pub- 
lic, and 

‘‘Whereas, while this present system and ar- 
rangement for operating local government was 
undoubtedly necessary several decades ago, 
it has now largely outlived its usefulness, re- 
sulting thereby in an extensive duplication of 
offices and record keeping as well as the funda- 
mental services vital to the successful and use- 
ful operation of local government, and 

“Whereas, under these present conditions, en- 
trenched behind local political machines and 
safeguarded by decades of public indifference, 
the taxpayer of North Carolina has and now is 
being heavily burdened with taxes that cannot 
be avoided under present conditions without a 
proportionate withdrawal of services, and 

“Whereas, from our experience as certified 
public accountants with certain phases of county 
affairs, we recognize the fact that with the 
consolidation of many counties in the state of 
North Carolina, coupled with the application 
of methods now utilized by modern business 
administration, an astonishing amount of sav- 
ings could be effected with nearly a correspond- 
ing increase and extension of the service as may 
be needed or desirable in the future, 


“Therefore, be it resolved, that it is the sense 
of the North Carolina Association of Certified 
Public Accountants, now assembled in annual 
convention, that ways and means should be 
found to relieve the present deplorable condi- 
tions, and that it believes a planning commis- 
sion should be appointed by the next general 
assembly to work out constructive methods look- 
ing to the entire reorganization and consolida- 
tion of many of the counties that represent 
local government in North Carolina. 

“Be it further resolved, that a copy of the 
foregoing resolution be transmitted to Gov- 
ernor J. C. B. Ehringhaus and Dr. Albert 
Coates of the Institute of Government.” 
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Oklahoma 


The seventeenth annual meeting of the Okla- 
homa Society of Certified Public Accountants 
will be held at Oklahoma City on November 
23rd and 24th. At this meeting the society will 
elect officers and trustees for the coming year. 


Texas 


The nineteenth annual convention of the 
Texas Society of Certified Public Accountants 
was held at Dallas on October 12th and 13th. 

Archie M. Smith, of New Orleans, a member 
of the American Institute of Ac- 
countants, made the principal address of the 


first session, speaking on “The federal securities 


of council 


ANNOUNCEMENTS 


Chandler, Murray & Chilton have an- 
nounced the removal of their offices to suite 
1810-16 First Central ‘Tower, Akron, 
Ohio. 


Robert Douglas & Co., of Boston, an- 
nounce the withdrawal from the partner- 
ship of Harold B. Cleworth. The busi- 
ness of the firm will be conducted by the 
remaining partners as heretofore. 


The dissolution of the firm of Hare, 
Long & Co., of Philadelphia, by the retire- 
ment of William A. Long, was announced 
recently. The practice will be continued 
at the same address, 1232 Bankers Trust 
building, under the firm name of Hare, 
Schenck & Co. 


Thomas Y. Whittingdale, of London, 
announces his association with Patrick F. 
Robins as partner in the firm of Whitting- 
dale & Robins, with offices at Manfield 
House, 376-379 Strand. 


H. C. Anderson, of Washington, D. C., 
has been appointed a member of the munic- 
ipal finance and industrial interests com- 
mittee of the Washington board of trade. 


John P. Begley, of Omaha, spoke at a 
meeting of the Knights of Columbus of 
Omaha on “Some common fallacies regard- 
ing money” on September 18th. 


act and the national securities exchange act.” 
Other speakers during the meeting 
Laurence W. Robson, of England; Henry J. 
Miller, of New Orleans; James A. Council, of 
Washington, D. C.; and Charles W. Trammell, 
also of Washington, member of the United 
States board of tax appeals. 

T. W. Leland, of College Station, was re- 
elected president of the society. Others elected 
are: E. R. Burnett, of Dallas, vice-president; 
C. F. Milledge, of Houston, secretary-treasurer ; 
and N. O. Richardson, of Beaumont, F. E. 
Pflughaupt, of San Antonio, J. G. Bixler, of 
El Paso, H. A. Pickens, of Fort Worth, John 
B. Allred, of Wichita Falls, Frank L. Wilcox, 
of Waco, and D. R. Bonner, of Dallas, directors. 


were: 


Reynold E. Blight, of Los Angeles, ad- 
dressed delegates to the recent annual con- 
vention of California school trustees at 
Santa Monica on “The crisis in education.” 
Also he recently addressed members of the 
99 club and the Brotherhood luncheon club 
of Los Angeles on “Social trends.” Mr. 
Blight is making a series of addresses on 
“Americanism” from radio station KMTR. 


Archibald Bowman, of New York, has 
been reappointed to the committee on com- 


mercial law of the Merchants’ Association 
of New York. 


H. C. Daines, of Chicago, recently ad- 
dressed members of the Institute for Col- 
lege and University Administrative Officers 
at Chicago on “Accounting for endowment 
funds.” 


Henry B. Fernald, of New York, has 
been appointed to the committee on federal 
finance of the United States chamber of 
commerce. 


Edwin C. Halter, of New York, will 
serve as comptroller and chairman of the 
accounting staff of the citizens family wel- 
fare committee of New York which will 
open a campaign on November 19th to 
raise $2,000,000 for relief purposes. 
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Lewis Gluick, of New York, served on 
the United States cruiser Houston under 
Vice-Admiral Lanning during the first half 
of September. 


William W. Johnston, of Springfield, 
Mass., has been elected treasurer of the 
Civitan club of Springfield. 


Clarkson E. Lord, of Mt. Vernon, 
N. Y., has been made a trustee of the Mt. 
Vernon community recovery fund. 


Henry S. McCaffrey, of Philadelphia, 
delivered an address on “College as a 
preparation for business” from radio sta- 
tion WLIT as a part of the recent “Science 
and culture series” sponsored by St. 
Joseph’s college. 


TI. B. McGladrey, of Cedar Rapids, 
Iowa, is the author of an article on “Bud- 
getary control” which appeared in the Sep- 
tember issue of Credit and Financial Man- 
agement. 


Clyde A. Morwood, of Springfield, Mo., 
spoke on “Taxation” at a recent meeting 
of the Underwriters Association of Spring- 
field, and later at a meeting of the Spring- 
field Kiwanis club. 


David B. Peter, of Kansas City, has re- 
cently been re-elected to serve for a term 
of three years as director of school district 
No. 44, Johnson county, Kansas. 


W. E. Pollard, of Rockford, IIl., is the 
author of an article on “The Illinois capital 
stock tax” appearing in the August and 
September issues of the American Ceme- 
tery. 


L. B. Prosnitz, of New York, spoke on 
“The future of the trade association” at a 
meeting of the Special Tool, Die and Ma- 
chine Shop Institute at New York on Oc- 
tober 9th. 


George M. Reuck, of Newark, has been 
elected president of the Newark Lions 


club. 


James W. Rorrison, of Dallas, served § 
on the accountants’ committee for the an- 
nual meeting of the American Petroleum 
— at Dallas, November 14th and 
15th. 


George C. Shannon, of Pittsburgh, has 
been appointed a member of a subcommittee 
of the efficiency and economy committee of 
the city of Pittsburgh. 


Otto A. Shults, of Rochester, N. Y., has 
been elected president of the Lions club 
of Rochester. 


C. I. Smith, of Green Bay, Wise., has 
been made chairman of the budget com- 
mittee of the Green Bay community chest. 


John W. Snider, of St. Louis, is conduct- 
ing a course in the analysis of accounting 
statements given by the St. Louis chapter 
of the American Savings and Building 
and Loan Institute. 


Victor H. Stempf has been made secre- 
tary of the police commission of Larch- 


mont, N. Y. 


Charles H. Towns, of New York, is the 
author of an article entitled ‘Accounting 
as a factor in government regulation of 
business,’ which appeared in the October 
issue of the American Silk and Rayon 
Journal. 


Lewis Wintermute, of Cleveland, Ohio, 
has accepted the position of instructor in 
professional economics at the Ohio Col- 
lege of Chiropody, Cleveland. 


Morley S. Wolfe, of New York, has 
been appointed to the bankruptcy law and 
prosecution committee of the New York 
credit men’s association. 


